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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  XT  IS  FILED  IN  THE  PUBLIC  RECORDS: 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XID  REV  PROD  88  (7-69)  PAID  UP  (04/17«7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  11th  day  of  February,  2008,  between  Carey  Nation*,  Lessor  (whether  one  or  more),  whose  address  is:  440 
Beverly  Road,  Azle,  Texas  7W20,  and  XTO  Energy  Inc^  whose  address  is:  010  Houston  St.  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH 
cArJm^^  tlL^SSSSSk^  ten  £0"?!?  2nd  «her  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
S^^Mif^^^Z^^•^^^^  flranttoaw  and  let  unto  Lessee  the  land  covered  herebyfor  the  purposes  and  with  the 
^^^K^Pi3'0"^'  dnl&.min,n5  !nd  °Peratir>9  bf,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 

di^MteU?^^^®  to-  ,Tke iurveys,  °V#t  h*' lay  P^JS68-  *Wh  and  facilitie5  w  surface  °r  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  tines.  emDkwee  houses  and  other  structures 


on  said  land,  necessary  or  useful  in  Lessee's  operations  In  exploring,  drilnng  for,  producer 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby 
Tarrant  State  of  Texas,  and  is  described  as  follows: 

T^lJ^St^!p^w^l!f  UI  HfL0™*  Hi^t"itV  ™MMlloa  ottbc  J-Wb  WUcoi  Sirvey  Wo  43,  an  Addition  to  the  City  of  Azle,  TimDl  County, 
*i  SJ^f^^^  *w2*l mm  P"rt*«tarty  bribed  in  ■  Warranty  Deed  with  Vendon  Lieo  dated  October  19, 2004  from  Charlie  Kdlev  Steal 
MdRnby  FieStegaU  to  Carey  Nations,  Recorded  io  IutnM  Number  D205124434,  Deed  Record*,  Timil  County,  Tew,  and  amcndmenta  tbereo?2dX« 
atroets,  eaaeneatt  and  alleywaya  adjacent  thereto,  and  any  riparian  rights. 

T,!!?u>^D0■^dWel0pll?e■,  ^^aiand  y*™*1  ^  w,ereby  tetaee,  its  tucceaaon  or  asiipu, thall  not  conduct  any  operations,  ai  defined  hereto,  on  the lariace of 
aald  hud*,  However,  Lome  ahall  have  the  ri^ht  to  poal  or  aoittze  said  lands,  or  part  toertofwUh  other  landi  to  comprise  an  oU  and/or  |ai  dev  ekp  m«t  an" 

rte.^^^f ^JSklffki1  ad^itlSl!°ihat  above  described,  all  land,  if  any,  contiguous  or  adtaoent  to  or  adjoining  the  land  above 
SSSS^J^^J^SS^    fe0^  '^on.  prescription,  possession,  reversion,  after^uiiedttte  or  unrecorded  instrument  or  (b) 
[SESZEitlSfl&XF  5rM  *^*on-  Lessor  agrees,  to  execute  any  suprJerrwrtalretmment  requested  by  Lessee  for  a  more 

P?  ,h^|?^i^^r!L7^iyi  ' acreSl  wh^2T  actually  containing  more  ortess,  and  the  above  recital  of  acreage  in  any  tract  shal  be  deemed  to 
be  the  true  acreage  thereot.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  optwnshereunder 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 


2L«£SU^fefiiS?     W***-  ti8WjP&n  ^I  "If**  Lessee's  right  to  release  as  provided  inparagraph  5  hereof  In  Klvert  of 

and/™  i^'rS  S^^fffS? iDtS"1,  at  nf  opfon'  ^.P^1  »        any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
anovor  wth  any  other  lancf,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  estabHsh  units  containing  not  more  than  80  surface  acres 
^™*5£g&&™:«  Pro^ded.^yer,  unifemay  be  established  as  to any one  ™rahofeo^        uSmSS  SSSttSt 
fK^^Slff  to  c?^¥n  nPLlS?  ^     surface  acres  plus  10%  acreage  tolerance,  'tf  Smiled  to  one  or  rnored fSSfSkSSS 

f?!?^^^^^^KdJ!lfor  iniaMstrurI!.er,t  prjnstruments  but  if  said  instrument  or  instruments  make  no  such  provision "awn w£m 
$&!£S££i  ffi^S  I?^rrt  «"  instnjrnentsare  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  SSeeat  any 

™^!^^E^]l^,^^s£.is  ,n  and  whether  before  or  after  operations  or  production  has  been  established  efther  on  said  land 
o  ,9^P$£on,of  said  tend  included  in  the  unrt,  or  on  other  land  unitized  therawtbVA  unit  established  hereunder  shall  be  valid  and  effect  for  a? 

f,n^SA^^^^H^hJfere  te^eraLroya&'  ?  ,teaSen^  i?teres,s  in  lands  within  the  unit  which  are  r^effective^pooS  or 
unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  conskJered,  for  all  purposes  except  the  ravment ofrovaltv 
^^'Sft^ ^J?"? under  **  tease-  Thereshall  be  allocated  to  the  land  covered  by  tSXSJBS^iS^&  toeS 
,lei)^te^!c,^?1!lthe  unrt  rf  ^ll8. tease  covers  separate  tracts  within  the  unit)  that  proportion  of  fte  total  production  of  unitized  m  ne^  from 
hJfh^iS,S^Jised  11?^  orur^pperabons,  which  the  number  of  surface  acres  in  such  land  (oMrVeach  s^seJSfH 
coveredby  the  tease  within  the  unit  bears  to  the  toteT  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shaUbe  conSdared \S 
nl&^JS^.^S  royalty  and  any  other  payments  out  of  pwlucfcnTbV^r^relfSS  of 

fhf^T^'f  J&S  land*to  whichaffocatea  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease,  the  owner  of 
te^S^X^t^a3"^^  r™^?1  estate  agrees  that.fie  accrual  of  royalties  pursuant  to  this  paragraph  orofshut-in  iSes 

SS^L^^fel££,!lira'kany  ^rt^L°Itemireq^iring  Prodw^  of  ol  or  gas.  The  fwrnation  of  any  unr^ereunder  which  inductes  tend 
S^^^^r^^^^^^h^^  fiS8"9"19  o^fenina  any  interest  under  this  lease  (-Aiding,  without  limitation,  any  shut-K 
EffiOTSJ^^  ov5?n£|  'nterests  in  land  covered  by  this  tease  and  parties  owning  interests  in 

c^^i^tf^ipyj?18^88-  N^thir-,sni11  rt  "Tipatrthenght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not 
^TJ^t^J^^1^  rrt  tl^re  ^  operations  thereon  for  unitized  minerals  unless  aB  pooled  leases  are  released  as  to  lands  virthin 
^S^/Z^^  dlsS?lve  .anV  unit  established  rereunder'bylng  for  record  in  the  public  office  where 

K^H^SSS-St^^0"  toJSiat  ,rf  31  ^inw  there  is  no  unitized  minerals  being  produceeffrorn  such  unit  Any  unit  formed  may 
^  T^^iLT^J^^^^^^^^  aL'  ?k6  !ctl0n  f[  ^ tme  ^  ^  t0  ^  afterthe  ^Sinal  forming  thereof  by  filing 
^^BTk'^1*7^  01 5°?^ in  the.PtJblic  office  hi  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unfi 
once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remaimrVforce.  ft  this  lease  now  or  hereafer  covers 
I^Sf  SSSllUPS?01!"!  °Lif2!Hfa^!12f  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely 
^S"  !fpl?rat£-tractfs  ^"LSU?  ^u86  ^  L68^  sha"  nevertheless  have  the  raht  to  pool  or  unitize  as  provided  in  this 
Paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  hi  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract 
with  royalty  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  on, 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  al 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  wel  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shaliextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  rn  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shal  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  mis  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  nonce  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  drilling  or  maximum  alowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  sad  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  flits  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shal  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.lf,  whie  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  rt  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  previsions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  wefls,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORfS) 


BY: 


STATE  OFTEAXS} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  TARRANT} 


This  instrument  was  acknowledged  before  me  on 


the  /  /     day  of  f"<2 


2008 by.  CUi7  v\<^V*m . 


My  commission  expires: 


